Hello Fellow Traders!!
03/27/2007

New in Mesatechtrading.com

It has been an eventful month and there is alltdltoabout. | want to start talking about
an interesting feature we added to our researchaaré then | will talk about the
nasdaql00 Q’s charts and developments.

We have added a valuation section to our reseaech dake a look at UNH’s valuation
as an example.

The bottom row contains the valuation. Here is vdzth column means:

# of Est Number of analysts that estimated future longatgrowth for the stock
EstAv: Average long-term growth estimation by all antdys

Estmax Highest estimation of growth by all analysts.

Estmin: Lowest estimation of growth by all analysts.

Ds: Standard deviation of all analysts’ estimatiohgrowth.

EPS Earnings per share.

Beta: measure of risk for the stock

Div: Dividends per share

VIrAv : Valuation for the stock calculated by mesatechig based on the average
estimation of growth by analysts (EstAv).

ViIrmax : Valuation for the stock calculated by mesatechirg based on the highest
estimation of growth by analysts (Estmax).



VIrmin : Valuation for the stock calculated by mesatechig based on the lowest
estimation of growth by analysts (Estmin).

VIrAv /close: Ratio comparing valuation with averagenesation of growth and current
price for the stock.

These valuations are based on analysts’ estimatésrig-term growth. One has to be
very careful when looking at them. If more analysts researching the stock you are
researching, the estimate for growth becomes nummarate and thus the valuation is
more accurate. Also look for the standard deviatios) of the estimates. If the Ds
number is to high, the valuation becomes lesshiglid-or example, UNH has 18
estimations for long-term growth. The standard aon for the estimations is 1.43,
which means we can pretty much trust these estimafor growth and thus the
valuations too. | would recommend that you usevtiigations for the low and the
average long-term growth estimation for every stgmk are researching. In this case the
valuation for UNH using the low and the averageneste are 69.68, and 75.5
respectably. Comparing current closing price fortUdf 56.51, this suggests that UNH
is currently undervalued.

Never buy a stock based on this information onke these valuations as a starting point
for your own research. Remember that the standardtion must be small to be able to
trust these valuations. Always compare the valunatsult with the corresponding
estimate for growth and look for reasonable esesaf growth. Remember that these
estimates are for long-term growth, so be suspscibyou find estimates higher than
30%. Stocks do grow at these rates sometimes byiatte unlikely to be able to continue
for long periods of time. Just to give you an idea economy grows about 6% per year.
Some of our stocks will have zeros for the estisiatembers, which simply means we
currently don’t have estimates for these stocks.

Analysis of the QQQQ (Nasdaq 100)

The Q’s had pretty nice pull down on February 2d las had a nice bounce back since.
Still we are approaching an important resistancellaround 44.80 and we have to be
very careful here. Posting a lower high may tale@s to its previous lows around 42.2.
Remember that a chart is on a downtrend when pai@eposting lower lows and lower
highs. With the February 27 correction the Q’s ngent® post a lower low. This gives us
half of the definition of a downtrend.
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